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What it Means for Finance, Crypto, 
and Geopolitics
CBDCs promise faster payments, greater inclusion, and new policy tools—but also raise 
concerns around privacy, bank stability, and geopolitical control. As nations diverge in 
strategy, CBDCs are becoming a battleground for digital sovereignty. Their design will define 
the next era of global finance.
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Central Bank Digital Currencies (CBDCs) are poised to reshape the global financial ecosystem. These state-backed 

digital currencies hold significant promise: streamlining cross-border payments, expanding financial inclusion, and 

modernizing the infrastructure of money itself. But their practical impact on economics and geopolitics remains hotly 

debated.

Some see CBDCs as a bulwark against private crypto markets and the influence of foreign governments. Others are 

focused on the monetary policy tools and opportunities for broader financial access that CBDCs can unlock. But as 

these systems move from theory to implementation, one thing is clear: the choices made today will shape the future 

of economic power and monetary sovereignty for years to come.



The Promise of Financial Inclusion: 

Digital Cash for the Underserved
Roughly 1.4 billion adults around the world remain unbanked. 

Traditional banking often excludes people in rural areas, 

those without stable housing, and anyone lacking formal ID. 

CBDCs could offer these groups a secure, low-cost way to 

participate in the digital economy.

Unlike credit or debit cards, which come with fees and 

access barriers, CBDCs can offer free, fast payments 

directly from a phone—even in areas without reliable 

internet. Offline payment features and zero transaction 

fees make them especially useful in cash-dependent 

communities where banks are scarce or untrusted.

Take, for example, unhoused individuals in major cities. With 

a CBDC-enabled mobile wallet, they could receive 

government benefits directly, make purchases without 

intermediaries, and begin building a digital financial record. 

If designed with privacy and accessibility in mind, CBDCs 

could open doors for populations that the traditional 

financial system has long shut out.

Monetary Policy:

New Precision, New Risks
CBDCs also present central banks with new, more direct 

tools for managing the economy. Unlike traditional levers—

such as interest rate changes or quantitative easing, which 

operate through commercial banks—CBDCs could allow 

central banks to interact directly with consumers.

That opens the door to programmable money. Stimulus 

payments could be sent instantly to wallets, with built-in 

conditions like expiration dates or targeted uses. Interest-

bearing CBDC accounts could be used to encourage saving 

or spending, depending on economic needs. These tools 

could make monetary policy more responsive and precise.

But these capabilities come with trade-offs. Programmable 

money could be used to restrict how citizens spend their 

funds, raising privacy and civil liberty concerns. And during 

times of financial stress, CBDCs could accelerate deposit 

flight from commercial banks. Unlike physical cash 

withdrawals, CBDC transfers are instantaneous, 

heightening the risk of digital bank runs.
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Cross-Border Payments and the Geopolitics 

of Money
International payments are notoriously slow and expensive, 

relying on an outdated and complex web of correspondent 

banks. CBDCs offer a chance to streamline this system—

cutting out intermediaries, improving transparency, and 

speeding up settlement.

Initiatives like the BIS’s Project mBridge have shown that 

multi-CBDC platforms can settle cross-border transactions 

in seconds, with up to 98% cost savings. For global 

commerce, that’s a game-changer.

But the geopolitical stakes are just as high. For example, 

since Russia’s invasion of Ukraine and the wave of Western 

sanctions that followed, many countries have become wary 

of relying on U.S.-dominated financial infrastructure like 

SWIFT. The BRICS bloc—Brazil, Russia, India, China, and 

South Africa—is working on CBDC-based payment systems 

that could reduce reliance on the dollar and sidestep U.S.-

led financial controls.

In this context, CBDCs are more than a technical upgrade—

they’re a means of asserting monetary independence. 

Many governments fear the creeping influence of “digital 

dollarization” through privately issued U.S. stablecoins. 

Alternatives, like China’s digital yuan, are already 

positioning themselves as a counterweight.

Cryptocurrencies and Stablecoins:

Complement or Competition?
CBDCs also pose major questions for the future of 

cryptocurrencies. As sovereign alternatives to Bitcoin, 

Ethereum, and stablecoins like USDC or Tether, CBDCs offer 

the credibility and legal backing private digital assets lack. 

In markets where CBDCs gain traction, they could crowd out 

private stablecoins as the default payment rail.

Different governments are taking contrasting approaches. 

The European Union, through its MiCAR framework (fully in 

effect as of December 2024), has prioritized strong 

oversight of digital assets. It favors a tightly regulated 

environment and sees CBDCs as a tool for financial 

stability. Stablecoins are allowed—but only under strict 

reserve and compliance rules.

The U.S., by contrast, has taken an openly skeptical stance 

toward retail CBDCs. Recent legislation blocks any federal 

CBDC rollout without congressional approval. Instead, 

policymakers are supporting the growth of bank-issued 

stablecoins, provided they’re backed by insured deposits 

and fully integrated into existing payment systems.

This divide reflects a larger philosophical split: Europe is 

investing in public digital infrastructure to protect 

sovereignty and stability. The U.S. is betting on private-

sector competition to preserve the dollar’s global 

dominance. This divergence could further complicate 

regulatory alignment—and intensify the contest over the 

future of money.
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The Future of CBDCs:

Trade-offs and Strategic Uncertainty
CBDCs are no longer just theoretical. Dozens of countries are piloting or rolling out digital currencies, each making different 

design choices based on local conditions and strategic goals. What works in one region might not in another.

The benefits—faster payments, broader inclusion, sharper policy tools—are real. So are the risks: data misuse, systemic 

instability, political overreach. These are not just technological challenges but deep policy dilemmas that touch on the 

fundamentals of governance, privacy, and market structure.

For now, the global picture remains fragmented. Without coordination, we could see a digital currency landscape split along 

political, geographic, and economic lines—each with its own infrastructure, rules, and implications for global finance.

Ultimately, CBDCs are not just a new kind of money. They’re a new kind of financial infrastructure—one whose design will 

shape the future of policy, competition, and power in the digital age. The technology is here. What remains is deciding what 

we want to build with it—and who gets to decide.
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Market conditions in digital assets are subject to rapid change. The analysis contained herein reflects our understanding as of the publication date.
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